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Affirmation of Aa2 rating and stable outlook applies to $700,000 in outstanding parity debt
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Opinion

NEW YORK, October 05, 2012 --Moody's Investors Service has assigned a Aa2 rating with a stable outlook to the
County of Norfolk's (MA) $12.26 million General Obligation Municipal Purpose Loan of 2012 Bonds. Concurrently,
Moody's has affirmed the Aa2 rating and stable outlook on $700,000 in outstanding parity debt. The bonds are
secured by the county's general obligation limited tax pledge, as debt service is subject to the levy limitations of
Proposition 2 ½. The bond proceeds will redeem $6.55 million in outstanding bond anticipation notes scheduled to
mature on October 26, 2012 that were originally issued to finance costs associated with courthouse repairs and
school renovations. The balance of the proceeds will go toward the ongoing school renovation project.

SUMMARY RATINGS RATIONALE

The Aa2 rating and outlook reflect Norfolk County's large and mature tax base with a strong demographic profile,
maintenance of a solid financial position despite limited growth in county tax and volatile deeds registry revenue,
and a very low debt burden.

STRENGTHS:

- Large and wealthy tax base

- Stable local economy with low unemployment

- Reliable, but limited, increases in county tax assessment revenue

- Healthy reserves and liquidity, minimal reliance on fund balance appropriations

WEAKNESSES:

- Limitation on increases to county tax assessments

- Projected structural imbalance

- Moderate risk related to golf course enterprise

DETAILED CREDIT DISCUSSION



COUNTY BENEFITS FROM LARGE, DIVERSE AND WEALTHY REGIONAL ECONOMY

Norfolk County is favorably located southwest of Boston (G.O. rated Aaa/stable outlook) and is comprised of 28
municipalities. Aggregate equalized value is a robust $121.7 billion, reflecting strong growth that doubled the
county's size over the last decade. Growth has slowed recently, and the county posted its first tax base decline, a
moderate 3.6%, in 2012 (reflecting values as of January 1, 2010), although moderate growth is expected over the
long term.

The county encompasses a large geographic area from Brookline (G.O. rated Aaa/stable outlook) and Quincy
(G.O. rated Aa3), which are contiguous with Boston, southwest to Wrentham (G.O. rated Aa2) and Bellingham
(G.O. rated Aa2), which are on the border with Rhode Island (G.O. rated Aa2/negative outlook). The county's 2010
population of 670,850 represents over 10% of the commonwealth's 6.5 million total. The county's largest
municipalities are the Town of Brookline (13% of county tax assessments), the City of Quincy (10%) and the
Towns of Wellesley (G.O. rated Aaa/stable outlook, 8%) Needham (6%), and Weymouth, (G.O. rated Aa3, 6%).
Overall credit quality of the cities and towns is above average and hovers around the Aa2 median for
Massachusetts (G.O. rated Aa1/stable outlook). Unemployment has remained consistently below state and
national rates and was 5.2% in June 2012, favorable relative to Massachusetts (6.3%) and the US (8.4%).

OPERATIONS STREAMLINED; SOUND FINANCIAL POSITION WITH SATISFACTORY RESERVES

Following legislative action, responsibility for operating the county's correctional facility was transferred to the state
in January, 2010, eliminating the county's administrative responsibility for the jail and reducing annual revenues and
expenditures by roughly $30 million. The county is now statutorily responsible for providing and maintaining a
registry of deeds, an agricultural school, and a recreational facility and program. The county owns six courthouses,
which are leased to the commonwealth of Massachusetts, a golf course and an agricultural school which will
accommodate 550 students when the current expansion is completed.

County governance is complex, with independently-elected county commissioners, school trustees, and a county
treasurer, with a clerk and register of deeds each overseeing the operations of the respective department.
Generally, management has been strong, resulting in stable financial operations with sound reserves available to
offset fluctuations in economically-sensitive mortgage and deeds excise fee revenues.

The county's tax assessment revenue accounts for roughly 20.9% of fiscal 2011 operating revenue and is limited
by the state's Proposition 2 ½ property tax limit. Although cities and towns in the state are able to raise property tax
levies in excess of the 2.5% cap annually by incorporating revenue from new tax base development or with voter
approval, counties are not able to increase assessments above 2.5% annually under any circumstances. The
county transfers $3.2 million to the agricultural school annually to support operations, as mandated by the
commonwealth, representing a substantial portion of the total $5.1 million of the county's annual tax assessments.
Additional revenues include state aid for school operations (13% of revenues), charges for services primarily for
school tuition (28.4%), courthouse rent (12.9%) and deeds registry fees and excise taxes (21.1%). Golf course
revenue is roughly $1 million annually, and is accounted for in the General Fund.

The county's financial position is sound, with ample reserves to offset fluctuations in economically-sensitive deeds
and excise fees. At fiscal 2011 year end, the county's General Fund balance totaled $3.2 million, a strong 23.4% of
General Fund revenues, and includes a $600,000 assignment reserve for future capital improvements. In addition,
the combined operating fund (General Fund, Agricultural High School Fund, Deeds Excise Fund and Non-major
Governmental Fund) balance totaled $8.8 million, an ample 35.7% of operating revenues. Maintenance of strong
reserve levels is an important factor in maintaining long-term credit strength, given the county's reliance on
economically-sensitive revenues and state aid.

Based on the fiscal 2012 draft audited financials the county experienced a slight operating fund deficit of $83,000
attributed to continued revenue pressure from economically sensitive revenues and a one-time capital cost of
$350,000 for new courthouse windows. The fiscal 2013 budget increased by 1.9% and is balanced with the
county's limited tax levy increase of 2.5% and a total of $900,000 in general fund appropriations and $300,000 from
the agricultural high school reserves for related operations.

The county's liabilities for pension and OPEB have both declined after the transfer of correctional operations,
including the liability for active correctional employees, and after restructuring the county's health plan and joining a
consortium. The county's unfunded pension liability is roughly $20 million and the county budgets the full annually
required contribution (ARC), which in FY13 is $2 million and includes $1.1 million in funding for retired correctional
employees. Under the terms of the transfer of the jail to the state, the county General Fund will continue paying up
to $1.1 million of existing retiree costs annually until the cost declines over the next several decades. The county's



to $1.1 million of existing retiree costs annually until the cost declines over the next several decades. The county's
OPEB liability is approximately $51 million and includes a liability for the agricultural school teachers. The liability
dropped from $71 million after employee contributions were adjusted and the county's costs were lowered after
joining a regional consortium. The county funds OPEB on a pay-as-you-go basis. Fixed costs, including debt
service, pension and OPEB contributions, claim 15.8% of the county's operating expenditures in 2011.

County expenses are likely to rise more than 2.5% annually over the near term, and management projects ongoing
budgetary pressure as revenue growth fails to keep pace. Norfolk County's financial position is expected to remain
stable, however, given its strong approach to management, sound reserves, and ability to operate within budgetary
constraints.

FAVORABLE DEBT PROFILE AND MINIMAL FUTURE CAPITAL NEEDS

Norfolk County will continue to maintain a minimal debt position, including the current high school expansion
project which is expected to be completed by Spring 2014. The county's direct debt burden is a negligible 0.01% of
the very large equalized value. The county has no plans to issue additional debt in the near term, although an
authorization for $3.1 million of courthouse improvements remains outstanding. The county targets $500,000 in
pay-as-you-go capital funding for routine capital maintenance and upgrades at its six courthouses and the school,
although in recent years, the county has reduced this budget as revenue growth has slowed.

The county's overall debt burden, which includes the outstanding debt of the municipalities in the county, is still
below average at 1.1%. Long-term principal amortization, primarily attributed to the current financing, is slow at
29.3% within 10 years. All of the county's long-term debt is fixed rate and the county is not party to any derivative
agreements.

Outlook

The stable outlook incorporates the county's effective approach to budgeting and management, healthy regional
tax base and economic conditions, limited future capital needs and low direct debt burden.

WHAT COULD MAKE THE RATING GO UP

-Improved diversity in operating revenues

-Significant improvement in funding for long-term liabilities

-Adoption of comprehensive financial management policies and long-range planning

WHAT COULD MAKE THE RATING GO DOWN

-Significant deterioration of tax base size or wealth profile

-Reduction in reserves

-Growing reliance on appropriations of fund balance or other one-time revenue

KEY STATISTICS

2010 population: 670,850 (+3.2% since 2000)

2010 per capita income: $78,567 (125% of MA, 155% of US)

2010 median family income: $101,870 (125.5% of MA, 161.7% of US)

2012 equalized valuation: $121.6 billion

2012 equalized valuation per capita: $180,144

June, 2012 county unemployment: 5.2% (MA 6.3%, US 8.4%)

Direct debt burden: 0.01% of equalized value

Overall debt burden: 1.1% of equalized value

Principal amortization (10 years): 29.3%



FY11 General Fund balance: $3.22 million (23.4% of General Fund revenues)

FY11 Unassigned General Fund balance: $1.5 million (10.9% of General Fund revenues)

FY11 General Fund Cash Balance: $2.8 million (20.6% of General Fund revenues)

FY11 Operating Funds balance (General, School, Deeds Excise and Non-governmental Funds): $8.8 million
(35.7% of Operating Funds revenues)

Long-term general obligation debt outstanding: $12.96 million

The principal methodology used in this rating was General Obligation Bonds Issued by U.S. Local Governments
published in October 2009. Please see the Credit Policy page on www.moodys.com for a copy of this
methodology.

REGULATORY DISCLOSURES

The Global Scale Credit Ratings on this press release that are issued by one of Moody's affiliates outside the EU
are endorsed by Moody's Investors Service Ltd., One Canada Square, Canary Wharf, London E 14 5FA, UK, in
accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating Agencies. Further
information on the EU endorsement status and on the Moody's office that has issued a particular Credit Rating is
available on www.moodys.com.

For ratings issued on a program, series or category/class of debt, this announcement provides relevant regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class of
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
Moody's rating practices. For ratings issued on a support provider, this announcement provides relevant regulatory
disclosures in relation to the rating action on the support provider and in relation to each particular rating action for
securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this
announcement provides relevant regulatory disclosures in relation to the provisional rating assigned, and in relation
to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the
transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner that
would have affected the rating. For further information please see the ratings tab on the issuer/entity page for the
respective issuer on www.moodys.com.

Information sources used to prepare the rating are the following: parties involved in the ratings and public
information.

Moody's considers the quality of information available on the rated entity, obligation or credit satisfactory for the
purposes of issuing a rating.

Moody's adopts all necessary measures so that the information it uses in assigning a rating is of sufficient quality
and from sources Moody's considers to be reliable including, when appropriate, independent third-party sources.
However, Moody's is not an auditor and cannot in every instance independently verify or validate information
received in the rating process.

Please see the ratings disclosure page on www.moodys.com for general disclosure on potential conflicts of
interests.

Please see the ratings disclosure page on www.moodys.com for information on (A) MCO's major shareholders
(above 5%) and for (B) further information regarding certain affiliations that may exist between directors of MCO
and rated entities as well as (C) the names of entities that hold ratings from MIS that have also publicly reported to
the SEC an ownership interest in MCO of more than 5%. A member of the board of directors of this rated entity
may also be a member of the board of directors of a shareholder of Moody's Corporation; however, Moody's has
not independently verified this matter.

Please see Moody's Rating Symbols and Definitions on the Rating Process page on www.moodys.com for further
information on the meaning of each rating category and the definition of default and recovery.

Please see ratings tab on the issuer/entity page on www.moodys.com for the last rating action and the rating
history.

The date on which some ratings were first released goes back to a time before Moody's ratings were fully digitized
and accurate data may not be available. Consequently, Moody's provides a date that it believes is the most reliable



and accurate data may not be available. Consequently, Moody's provides a date that it believes is the most reliable
and accurate based on the information that is available to it. Please see the ratings disclosure page on our website
www.moodys.com for further information.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity
that has issued the rating.

Analysts

Nicholas Lehman
Lead Analyst
Public Finance Group
Moody's Investors Service

Thomas Compton
Additional Contact
Public Finance Group
Moody's Investors Service

Geordie Thompson
Additional Contact
Public Finance Group
Moody's Investors Service

Contacts

Journalists: (212) 553-0376 
Research Clients: (212) 553-1653

Moody's Investors Service, Inc. 
250 Greenwich Street 
New York, NY 10007 
USA

© 2012 Moody's Investors Service, Inc. and/or its licensors and affiliates (collectively, "MOODY'S"). All rights reserved.
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ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT
LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED,
FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR
SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY
MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All information
contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the
possibility of human or mechanical error as well as other factors, however, all information contained herein is provided
"AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the information it uses in
assigning a credit rating is of sufficient quality and from sources Moody's considers to be reliable, including, when
appropriate, independent third-party sources. However, MOODY'S is not an auditor and cannot in every instance
independently verify or validate information received in the rating process. Under no circumstances shall MOODY'S have
any liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to,
any error (negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any
of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis,
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special,
consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even if
MOODY'S is advised in advance of the possibility of such damages, resulting from the use of or inability to use, any such
information. The ratings, financial reporting analysis, projections, and other observations, if any, constituting part of the
information contained herein are, and must be construed solely as, statements of opinion and not statements of fact or
recommendations to purchase, sell or hold any securities. Each user of the information contained herein must make its
own study and evaluation of each security it may consider purchasing, holding or selling. NO WARRANTY, EXPRESS
OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY
MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most issuers
of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating services
rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and
procedures to address the independence of MIS's ratings and rating processes. Information regarding certain affiliations
that may exist between directors of MCO and rated entities, and between entities who hold ratings from MIS and have
also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and Shareholder
Affiliation Policy."

Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61
003 399 657, which holds Australian Financial Services License no. 336969. This document is intended to be provided
only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By continuing to access this
document from within Australia, you represent to MOODY'S that you are, or are accessing the document as a
representative of, a "wholesale client" and that neither you nor the entity you represent will directly or indirectly
disseminate this document or its contents to "retail clients" within the meaning of section 761G of the Corporations Act
2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. (“MJKK”) are
MJKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like securities. In
such a case, “MIS” in the foregoing statements shall be deemed to be replaced with “MJKK”. MJKK is a wholly-owned
credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly owned by Moody’s Overseas Holdings Inc.,
a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of
the issuer or any form of security that is available to retail investors. It would be dangerous for retail investors to make
any investment decision based on this credit rating. If in doubt you should contact your financial or other professional
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any investment decision based on this credit rating. If in doubt you should contact your financial or other professional
adviser.


